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NOTICE  OF  CONFIDENTdALHYeRIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04fl7»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  tNs  19th  day  of  January,  2009,  between  Marcus  G.  Howland  and  Susan  VWseheart  Howland,  husband  and  wife 
Lessor  (whether  one  or  more),  whose  address  is:  7736  Incline  Terrace,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is-  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

^J^^^PJ?™^™*0* ten  d?llaI?  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
SSSSSSSiiSS^S^  conta,ned' does  te***  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Wbie  pu^^^K  the 
^  ™SMfS5^cHSMlS,!!a  7nd  0R?rat,n9  for-  Piping  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (wheSeror  not fsMfa  to 
tnose  mentioned^  together  with  the  right  to  make  surveys  on  said  land,  ay  ppe  nes,  establish  and  utilize  facilities  for  surface  or  subsurfa^ 
2n^i£?l£^  ^^[oads  and  bridges,  dig  canals,  build  tanks  power  stations,  telephone  KemploS 

TaK?  thereta  ^ (and  oow«<r c«  ^id  'and,"  is  located  in  the  &>unty  of 

Being 1 0.372 .acres  of  land,  more  or  less,  out  of  the  Alexander,  Crane,  Harris  and  Brooks  Survev  A-56  belnaLotl3  Blorki?  Lak* 

2^S£!S^S£S^^9^  fliPr* Worth'  Tar«ran.f  ^nty'  X*?5'  wifii  ™ «  S^S^JsSm^,  p£ 

m52  EISS'  l&SStS "toS&IfZQti nd  be5Sumor?  Particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  August 
mVcum^^^  Wiseheart  Howland,  tiusband  and  wife,  and  recorded  ttiereS 

and  al^  County*  Texas'  and  ™endments  hereof,  including  streets,  easements 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

^rTJf^nLSA!lSE^Vh^Ef!Ie?rta!u0il  *(Gas*LeaI^  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
2?n2t 1  tGS.5  ^C?ShSTJ^0,3 the  surface  of  *gnds-  However,  Lessee  shall  have  the  rightTo  pool  or  unitize  said  lands; 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

describ^'S^^^ 

al^ShL^  Sl^at,0,n'  Prescnpfon.  possession,  reversion,  after-acquired  title  or  unrecorded  Instrument  or  (b) 

as  to  wrucn  Lessor  nas  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  suprtementa  nstrument  reauested  bv  Lessee  for  a  mAr* 

^e^^S^J^ri^,'^^^^  containing  more  cc  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
tne  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

the  dlte riw^n^'^iiS  wS^S  Ln  ^  und*other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3years  from 

hfVSf^u1^^!^3^  andJ9Jees:  <a>  Todeliverto  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells  the  equal 
Mr^l^lV  P^V?**1  and  savedfy  Lessee  frorn  said  land,  or  from  time  to  time,  atthe  option  of  Lessee,  to  pay  Lessorthe i  aversmDostexl 

of  the  cost  of  treaBna  al  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessoron  gas  and  ceSrwheari^ 

^S&SSMSr  ^SESS  !!PliSd  oyJr^.  oompytad  afthe  S  of  tnTwel?  SBSSS  u^bVLe^^Ski  tSiv  kTtte 
^i^f^0  of.gasoBfie  or  other  products,  the  market  value,  at  foe  mouth  of  the  well,  of  1/4  of  such  gas  and  c^rwheSS^  To  Lessor  on 
!l^hTaalsJm/!?ed  ^rnar5et^Jor  ""J2*1  °V lesse&  f*0™  saicl  land,  one4enth  eitheTin  kind orvalue  at  the ^SSS^SiS&^SSS! 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  lonq  ton  If at  me^Vratto  ofi Ihe^maiv^  oTaSS 
time  or.tmries  thereafter  there  is  any  well  on  saidWd  or  on  lands  with  wfiicn^a^an^oTany  pSTeffibeenSA^S 
CPSffiTSa'a988! and  a"       *S"8  are  WH«.  th!? J^se  shall,  nevertheless,  coritinue  info^ 

on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  noshuWn  had occumadl L«2ee 
counts  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  rnirwals  capaSe  cfb%rw  prS 
S^^Cfjllfl?1C!'  Le^shallnot  be  oWwated  to  hstallcc  furnish  M 

HS^F'      lea^iankJ^nd  sha"  not1be  reo,Vred  J°  se^e  "abor  trouble  or  to  market  gas  upon  terms  unacceptable  tc fSssee  f at anvSneor 
after  the  expiration  of  trepnma^erm^l  such  wells  are  shut-in  for  a  period  of  ninW^secutivedaysanc I  d^riro^TtimeSea^rS 
operations  on  said  and,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or binder  by -  cheoVo^re^fl b££l  7s 

e%1£eacl^^^ 

KSS?rSrattn^^d  ninety  F*1^  rfyPonusuch  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
ortne  provisions  of  this  paragraph.  Each  such  payment  or  tender  sha  be  made  to  the  parties  who  at  the  time  of  Davment  would  be  cmfflkvffn 

^fS^^hSS!  ™aiLC0?,nue  as  the  daPositones,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  tha^  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfa  m  to  be,  entftied  to  receive  same.  Lessee  mav  in  lieu  of  arw  tilfoe*  S*SS>5 
g^Siiere,^fTV,ded^  or tender  S,ch<£hut*  in  the  mannar  above  spieled,  miffStoS&  rarti^  o> Saffi %l2Sh  h 

hSSSPJ^  ^  *T  resP^veownersnips  thereof  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  bVcheckor  draft  of  Lessee 

payment.  Nothing  herein  shall  moar  Lessees  right  to  release  as  provided  in  paragraph  5  hereof,  m  the  ever*  cf^o^^  ofthis i  te&ein  ^hSe 
or  in  part,  NabHtyTor  payment  hereunder  shall  rei  exclusively  on  the  then  owSoro^^^tSs  leasI  s^ 

flr^/^l^2^,Jh^r3'ai2SLtl^  itsf°Ption-  toP°9,or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 

^  ^lth  any  °*nef land' lease*  .9/  'aasas.  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containina  not  more  than  ^surface  aoZk 
plus  10%  acreage  tolerance;  provided,  however,  unfls  may  be  established  as  to  any  one  or  more  horizons ™  ©dstirS  ur^i^be  e^raed^o 

lUi^rSlISfl^81  ngheadJa^<?ilic'u,d  hy<Jrocarbons  (condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  noduoecl 
tiS2  SSSm  S?SS 1SSSlSJrJSSSSSr  ^^vingjurisdiction.  If  larger  units  than  any  of  thosItSrei!1 i^SSmSSiSSSSi 
ume  esiaDiisnea,  or  alter  enlargement,  are  permitted  or  required  under  any  governmenxa  nJe  or  order  for  the  drillina  or  nrwahnn  fl  wtS  i  a 
SE^^^&^^rr1  a^^  from  any  well  to  be^iSd^^  ^uSS^AbfiMo? 
^Iv^^^^ti?i^f'-^i^lltted  °L ^red  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
3r«S^D^Un35Jment  -ftStfoPfl  ^  and  «ng  it  for  record  in  the  public  office  in  wNch  this  lease  is  recorded.  Si^uriBSSScome 
S^as^ijed^  P^^for  in  said  instrument  onnstruments  but  if  sakl  instrument  or  instruments  make  nosuch  p^ion  theS  suchSnf 
Sfi1  b??^ffect'vetPn  t^Jate  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  bv  Lessees  anv 
andfr^^nelo  ^>e  .while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  prod^w  hasl bSnestebfehe^  eHheforYsIS 
tend  or  on  the  porbon  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith  A  unit  esteWished  hereunder  shall ba^U^and, ^<^« 

^or^z^^r^ 

BS°iS?  PIS2801'  ™Y>  operauons  conducted  on  any  part  of  such  unitized  land  sha  be  considered,  for  all  purposes  exceot  theravmentrS 
t^^CK^r2!?S?^gd  ^-Jtf  underthis  ^  There  shall  be  allocated  to  the  land  (SveVed  ^m^SvSSiS\£3^!t(S 
miiSilSSThl  ^n?  Jffit'^t"™* lf  thls  '^se  P0"**  separate  tracts  within  the  unit)  that  proportion  of  the  total  prod^ionTunttized 
SJ^iE0^^  a^Ldrdud,n^ny '1,ease  °L unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separatefract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and ^eorodLSon Tso  albcatedS  allbe 
considered  jor  aH  purposes,  induing  payment  or  delivery  of  royalty,  overriding  royalty  and  any  cJ^^ 

^^^*zedi21nerals  ^  ™jand  to  which  allocatedin  fc  same  rfimer  as Sugfi  pVcTucedfWrom  Urfftr^ten^ns  c?thill£s^ 
IhSnr^l^frr^  ^^a^  ^royalty,  or  mineral  estate  agrees  that  the  acc^lofroySes  piquant  tc^^ragmpntr^f 

shuhn  royalties  from  a  well  on  the  unrt  shall  satisfy  any  limitation  of  term  requirirw  production  of  oil  or  aas  The  formation  of  anvtrtC  inri«r 

iSS&S i^tS£2£^^t&  be??m1?  Payable  under  this  lease  between  parties  own  ng  interests  in  land  covered  by  this  lease  and 
P^3S?  2*"  "i.1"*6/63*5  '"J3^  ^  tnls  lease-  N«fther  shall  it  impair  the  right  of  Lessee  to  release  as  provided ^S^a0ra^  ?&eof 

®^ti?a!Jressfe,nl?/        I^aase  as  to  lands  wrthin  a  unit  while  there  are  operations  thereon  for  mitized^ineSs^nlesT afSSed  iSS 
^^fed  as  to  lands  wrthin  the  unit.  At.  any  time  while  this  lease  is  in  force  lessee  maydffi^nV^^ 

L^nrt^nffS^^f^5  leasSJS  d^lara!ion  *o  that  effect,  if  at  that  time  there  is  no  iMiSSSSSSSwmSSS^ 

such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timeto  timber  the 


fiftS^  located.  Subject  to  the 

this  lease  now  or  h^eafter  covers  separatees  no  doSS^  SmSn  nf  ?rI^S         as  aElease  sub,ecl  tiler^°  ^ rernain  ir»  force-  If 

?nd/S^Mi'(^^ 

for  or  in  an  endeavor  to  ofc  production Tof  droXsubnur ^^S^m&ak^S^ =SS9^Mr9  l3d5,or  rePa»?nS  of  a  wen  in  search 
whether  or  not  in  paying  quantities  ^  supnur  or  otner  minerals,  excavating  a  mine,  production  of  al,  gas,  sulphur  or  other  mineral, 

«»*SS5!!S£^  rfyl  and  gas  Produced  from  said  land  in  all 

s1&«»^^ 

shall  increase  the  obligations  or  diminish  the  rian  s  erf  Les^M«K  hS HrwYSSS  ♦  "^peys,  or  any  part  thereof,  howsoever  effected 
of  production.  Notwi&ndiiig  a™X?l^^  f "?  dn1lSn9  ?  ^  and  the  measuremen 

change  or  division  successors  or  assigns,  no 

be  binding  upon  the  then  record  owm*  ofWs  te^^  rewsoever  effected,  shall 

ptece  of  Business  by  Lessor  or  Lessor's  heirs  strccSoreor^sidns  Xi^5 P^^SSlSr!?Jd-  ^rd  ownerat  his  or  its  principal 
certified  copies  of  the  instruments  which  haw  KnpS^flM  .^her  originals  or  duly 

records  and  proceedings,  transcripts,  or  other  d^meSsls  s?S  Sr^^^i^^M^JiS1^!^  or  dlv,slon va,nd  01  sucn 
such  change  or  divisioa  f  any  such  chanqeinowSshin  S  sucn.  recor(row^r  to  establish  the  validity  of 

such  royal^,  or  other  mor^s,  or  part»W 

^'in^T^  ^express  and  implied,  Lessor  shall  notify 

of  said  notice  wfihin  whfch  to  BromnSm SK* Sffm  iSf?SS  feSJ^u  f 113,1  *^ ^ve  ^  f60*  daVs  after  receipt 

precede*  to  the  bringing  of  any  action  ^lS^SS^  f^^Lessor  The  servtoeof  said  notice  shall  be 

after  service  of  such  notice  on  Lessee.  Wher  the  1^5^^ 

alleged  breaches  shall  be  deemed  an  adrnU^SsumnSM  ^•^ee ^  mecLto  me!* al  or  «V  of  tfe 


require;  a^  (2)  any  plrtoflaid  iaTTd  "indG^ 

as  are  necessary  to  operations  on  the  acreage  soVetained  a shall  not  he  ?£, ^fnS^i^^Sfi1  also  haXe  such  easements  on  said  land 
or  convenient  for  current  operations.  sna"  not  06  required  to  move  or  remove  any  existing  surface  facilities  necessary 

WerJ&ttS^  ^fi»  d*faa  fSSCS*  %,TOMW-  Lessw's  "**  and 

agrees  that  Lessee  shall  have  the  neffi  at  aw  time  tooav  S^&^iJS^iS18^  "ftS*  and°ther  charges  on  said  land,  bul  Lessor 
righte  of  the  holder  thereof  and  toSSSSSSSn  ^%^^^J^h^S^S^  ISSS  or  ^er  matur^  and  be  subrogated  to  the 
and/or  assigns  under  this  lease.  If  this  lease  covers  alSw^^^i^5^£S'men,5^ya^e  w  which  may  become  payabTeto  Lessor 
entire  and  undivided fee  simple Se^eKTels^l irfSSt S  rSein  soa^^n^0^^^!811  * a£y  P* of land tnanttS 
moneys  accruing  from  any  part  as  to  which  this  leS^covS?^  interest  therein,  then  the  royalties  and  other 

therein,  if  any-  covered  by  fhislease,  bearsto  ^v^^Sd^^^^J^^^f  iRSSSL0^  "IS6  P*^°n  which  the  interest 
or  not  owned  by  Lessor)  shall  be  paid  out  of  toe  rovalW  ^  interest  covered  by  this  lease  (whether 

regard  to  whether  it  is  executed  by  al  those namedheran i  £ f££or  119  *****       party       execu,es  *  without 


said 
shall  be 

quanSt.es  and  the  date  such  well  is  shut-in  shati  be%hS  tSml^S^^S^S^SS^       "  Capab'e  *  Producin9 in 
resw^ 

and  Lessee  may  encounter  difficulty  securing I  sir^lo^^Sl  for  ^SSS  2?ir°IS£?  we"  s?.es  In  %  vanity  mav  be  limited 
reworking  or  other  operations  are  either  res  ncS  or^cTallS  .Therefore,  since  drilling, 

operationsLconducted  at  a  surface  location  off  ofsaid  land I  oroffof  kS*  with dJK  ,2  «La^  ,n  the  W1*  '* IS  &ree°  that  any  such 
provided  that  such  operations  are  associated I  with  a  d  ffic^ah S  fiw  m^SESD  ^  iand  are  p0i?led  ,n  accordance  with  thislease, 
under  said  land  or  lands  pooled  therS  sha  i  for iSSESi  Sf  th&  H^^nlin9'rI^TOrkin9'J)rodycin9  or  <«»  operations 

contained  in  tNs  paragraph^  intended  to  modify anvsun?S  nHtridiSS ^^r n^e^1^°-p?ratl0ns  cTOcted  on  said  land.  ^Nothing 
except  as  expressly  stated.  ^    y  surTace  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Susan  Wiseheart  Howiand 


BY:  Marcus  G.  Howiand 
STATE  OF  TEXAS 


COUNTY  OF  TARRANT      }  ?  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

SSi^lSr  aCknOWled9ed  b6f0re  me  0n  the  1 9th  ^  °f  ^nuary,  2009  by  Marcus  G.  Howfcnd  and  Sjisan  Wiseheart  Howiand. 

Signature 


My  commission  expires: 


Notary  Pubnc 
Printed    C^^LE.^  (2>#*T?, 


ADDENDUM 


^eTSt^^  ANY  PR0V,S'0NS  T°  ™E  C0NTRARY  C0N™^  iN  THE 

15.        Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
bSe  me3nS     ^  'd  ^  9aseous  ^^carbons  and  their  constituent  elements  produced  through  a  well 


16.        Gas  Royalty  Ja)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
Z  «  {?)%[£f  3«nd  °ther  liquid  Wrocarbons  separated  at  Lessee's  separator  facilities,  tine  royalty  shall 

Lt^ri?tP?2f,lt  ?,25%)K°f        ProducHon' t0  be  at  Lessee's  optionto  Lessor  at  the  wellhead  oV  to 

n^S        h     ,       purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  Mtar 
f^T*  F**  3nd-  ££l 938  (induding  *"■"*««■  gas)  and  all  other  substances  covered  her^y  the  royai^Thal 
taTTS  SinT'  (rt25J0)H°f  "J*  Pr°?eedS  reaJiZ6d  by  Lessee  from  the  sale  ther*°f-  «»»PUW  -l  the  poinToTsaTe 
^ffl2S  7  i  !?  vak5OT  5x7l?'?d  Producflon.  severance  or  other  excise  taxes,  and  less  the  permitted 
^t  J^  S  deduc?ons  *ecribed  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 

such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  samefield  (or  if  there 
is  no  such  pnce  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processina 

ffj^  ^  °r  an  LeSSee'  has  a  direct  or  indirect  sha»  be  calculated  beeri  ™e 

higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 

n^n^h0^  a^?aVed  *!Kund1er  which  are  Sold  to  Las8ee-  or  an  affiliate  of  Lessee  royalties  shall  be  pa* 
^  m  P  M^Shei the  Tarket  value  of  me  products  so  sold  and  proceeds  received  by  Lessee  for  sa  d 
products.  Notwithstanding [anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 

^^nT  TfTi       a?£  °f  Les^sL°ya,ty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs, 
^SZ^T  .        9'  9f?"n9*  ^ration,  compression,  separation,  delivery,  transportation,  manufacture 
processing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipmen  or  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  In  no 
event  shall  Lessor  receive  a  pnce  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated 

11  ASw^h^'  "affi"f6"j means  W  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 

SSSLi  ?  tStf nd'^  VOhn9  inJf 631  of  Lessee  or  in  *****  Lessee  owns  more  **n  ten  percent  (10%)  of  the 
^standing  voting  interest;  or ■  (II » a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 

S"  f*?Cent         °f  the  outstandin9  voting  interest  of  both  the  Lessee  and  the  other  corporation,  foin 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

1?"  ^Ui"^!^^  nSi the  6nd  °uf, the  primary  tertn  *  any  flme  drafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  well  or  weHs  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  we^sha!! 
KJSSS8^!  t  If?"?"0  in  paying  <>uantities  for  the  PW»»  of  maintaining  this  Lease.  A  well  that  has 

^    „    3  S6  deenIed  of  Producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 

SsSe  da^SU^,Lorfewe,Ls  are         or  Production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shal 

IZtlS^  1^*1?**  t°ll&rS  ($25  00)  acre  covered  this  Laase  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however  that 

^^(12?™*  9  ^l*™6?  ^uoperations'  or  if  Production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.   Notwithstanding  anything  to  the  contrary  herein  it  is 

SKStSJ?"^  l9reed  ^  f*  the  6XPirati0n  °f  the  Primarv  ^-Lessee  shall  not  have  thTright  o 
continue  this  Lease  m  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 


18. 
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£  2?  IS  !  1 h6raby  a9reed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
mT'JS H  Se  K"101" Wntten  permission  from  106  surface  P^er  of  the  applicable  portion  of  the  leased 
KTS; ,  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations' 
Si^t?  P™"!!?8-  indud'ng  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 

Tnst^ts"  Th'S  dn"in9  SUrfaCS  Wa,V6r  d06S  n0t  apP'y  t0  any  SUrface         associated  ^h 

ST^SI  J^?h*  Up°n  J6  expira!!on  °i the  primarV term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
I^T^mT'  cessa*lon°f  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100()  below  the  stratigraphic  equivalent  of  the  deepest  formation  drill™ 

20.  No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
JfSSSSS^0?9!!  "2?  \  a?  bf6"  9iver!every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
tosahsfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 

2122  *  ^  y  StatUte' ,nCludin9  but  not  limited  t0  Section  5'023  * the  Texas  P^Perty  (or  its  successors),  are 
ti.i  ^Jt^S*°r  TlaP  intf  est."nuthe  Land  '«s  than  the  entire  fee  simple  estate,  then  the  royalties  (induding 
S^T/SSil?  Fy  ?  f MUuder  ^]  be  'J*"0**  Praiwrt'onaWy-  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee  s  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
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OP^^  —  Lessee  does  so,  Lessee  will  have  the 

rights  of  the  holder  thereof.  9  ard  payment  <*  same  and  Less«*  shall  be  subrogated  to  the 

respective  heirs,  suc^rs^d  a^gSsT^  "T^'  and  the" 

and  causes  of  action  of  every  nature  or  otherharm  Srt,«iCf!L  i  W  \^  ?nd  from  a"  and  anv  actions 
damages  is  sought,  includlng7but  SlSCZ  J^Z^antlSn^?*?  for  *****  *f 
Lessee,  its  officers,  employees  and  aaertte^n^  *      °aUSed  by  the  activit,es  of 

for  Lessee  on  or  under  W\J^A«S^VSiZM!SS^  t!*  reS,Ult,ng  from' the  ^rations  of  or 
occasioned  by  Lessee's  breach* anv^^f 11  *e  °r  °P«rall°n»      or  that  may  arise  out  of  or  be 

strictly  ..able  artTo^iss.^  ^  or  by  an/other  negligent  or 

defend  and  hold  harmless  the  Lessor  Parties Wl2SS^i!l^h,•.fa^,  *xo™rate> ,ndemnif* 
property  damage,  personal  injury  (includin^d^  ™21  !S  '  l,aWlrttoB>  ,osses»  damages,  actions, 

damages  Is  soSght  under  •SrSiS^Sdh^'  ESd^SET*  for  ***  recov^  * 

and  other  legal  expenses,  including to^SS^w^01"  "abHity'  includi"9  attorney  fees 
or  at  the  drill  site  or  operations  site  Tin  an way  ISSSS^SLSS^^  the  'eaSed  premises 

environmental  laws;  those  arising  from  o  in  any^v  reS  o  £22;  a',U«  t0  *****  "**  an*  and  a" 
activities  in,  on  or  under  the  leased  premises  ofX  dr«f2^S22r  operfon*  w  anV  °ther  of  Lessee's 
use  of  the  surface  or  subsurface  of  meleSed^iset  I^lhnlK'0"8  S,t*:  those  arisin9  from  Les*»e's 
Lessee's  breach  of  any  of  the  tK^^SS^^^S^  31  ****  OUt  of  or  be  o^oned  by 
directors,  officers,  emplo^rS^rs^SST  c^^«  orany  °th?r  act  or  omission  of  Lessee,  *l 
respecti^  successors  and  assignf^cha^^  9UeStS'  ,nvitees  and  the,r 

for,  exonerate,  indemnify,  defend  and  hoU  S«s  Zu^  pkZt^T^  hW*in>  ***** to  be  ,iab,e 
connection  with  the  activities  of  Lessee  its  officeTs  e^nlnt™  » T  J  *  •8Jne  manner  Provided  above  in 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN [ALL O^m^Sto^.^^^  EXCEPT  AS 

ASSUMED  UNDER  THE  TERMS  OF THIS LEASE  S^^^S^^^^I^  AHDf0R  DUTIES 
CAUSE  OR  CAUSES  THEREOF  (EXCLUWN^ 

NEGLIGENCE  OF  ANY  PARTY  OR  STRICT  LABILITY  OR  THE 

"HEIWtSUCHI^^ 

n^P« 

of  allowing  Lessee  to  contact  Lessors  mXqor  f&  for  the  ,imited  P«P~ 

agreement  or  other  similar  document  fo l^^S^S^^^Ji  ^  *?  ^  a  ,ien  subordination 
interests  in  this  lease.  Lessee  will  mail  a^^^S^^X^?9  on^e^sed  premises  to  Lessee'* 
agreement  when  finalized.  When  Lessee ^as^nalfzed^^  ^  ,,en  subordinatio'1  agreement  or  similar 

Lessor's  lender  or  mortgagor,  this  IS 

automatically  be  revoked.  Lessee  shall  bear  an/andaHc^ste  a^tlf^  f£a'.,n  a"  respects  tenninate  and 
agreement  or  similar  agreement.  associated  with  obtainrng  any  such  lien  subordination 

"*no^  of  independent  Legal  Advice.  Lessor 

with  Lessee  with  respect  to  this  L^ert^^ 

Lessee  and  a  group  known  as  the  Graft*  lak^Z gSl eisZ %2T*S  negotiations  between 

committee  of  unpaid  volunteers,  inducing Brad ^S^w  Cari  WH^  ^1  n         ("GLCGLTF ),  ^  of  a 

Margaret  Hamlin,  Jim  Usher,  C^te^kta^  to' (Sfa  nl   ^f^^™'5  Shin9leto".  Nora  Donavan, 

Villarreal  (the  "GLCGLTF  Gas  Lease  O^tttee' i  m  SnL?T*  *  *u  "T*1  Gin9er  Mayronne,  Robert  Fife,  Fred 
obtair-ng  the  Negotiated  J^^ZS^SSS^  and  o?^^^  ^  ° ln  ne90tiatin3  and 

predecessors,  successors,  heirs  and  assigns  ISS^nSoB^^^i^!^  representatives,  family  members, 
any  of  GLCGLTF's  or  the  GLCGLTF  Ga^^eaTeCo^mmltt^'^m^K^  d,scnar9es  GLCGLTF,  the  GLCGLTF,  and 
including  any  attorneys  engaged  by  the  GlS&F  G^  f^L  r^^  *f***>  representatives,  specifically 
negotiation  of  lease  terms  (L-QLCgItf  ReleV^  ?  aC"ltat?  the  ******  of  bids  and 

causes  of  action,  costs,  expenses  at^s^taiX^L^  a,nd  alc,aims'  demands.  obligations,  losses, 
tort,  statute  or  other  legaTor  equable  theory  ^ww  ^ttZ^*  w?atsoeve^  based  on  contract 

claims  to  have  against  the  GLCGLTF T^^'^'jr  7  TknOWn>  ^  Lessor  has  ^  or 
negotiation  of  the »  Negotlatec TtoWs  w  ( c)  m^nc^S  °F  ^  t0  (a)  the  Ne9°tiated  Terms,  (b)  ihe 

Lessor  further  acknowledges  anTrLresente  thaT  at  *e  ?f rr??P  p°?  rf  antterm8  ^  ^  NegoHated  Terms, 
connection  with  this  LeaseT(b)  L^Tma^  f^eaaf8  taVe  not  acted  as  Lessor's  a9«nt  in 

statements  or  representations  f  ant ^5  the  GLCGLTF  R^LZ  ^  Ws  LeaSe'  has  ^  re,ied  uF«n  any 
decision  to  enter  into  this  Uails  t^^^  of  Ws  Lea**  and  (c)  Lessor's 

have  said  Lease  reviewed  by  counsel  of  Le^o^r^  choos^ng^       decision  of  Lessor  after  being  given  the  opportunity  to 


Executed  on  the  date  first  written  above. 
Lessor: 


*  Susan  Wiseheart  Howland  ^  — ' 


